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Research summary:

This study examines the expected impacts of Libya’s accession to
the World Trade Organization (WTO) on the Islamic banking sector,
with a particular focus on commitments under the General Agreement on
Trade in Services (GATS). The paper argues that Libya’s banking system
faces structural challenges—most notably low competitiveness, weak
digital infrastructure, and governance shortcomings—which reduce its
readiness to compete if the domestic market is opened to foreign banks.
By benchmarking Libyan banks against developing and advanced
economies, the study identifies gaps in managerial efficiency,
technological adoption, and operational resilience. It assesses three
policy paths: full closure, full opening, and managed/progressive
liberalization. The study concludes that managed liberalization is the
most suitable approach, as it grants local banks time to restructure and
build capacity before full exposure to global competitors.
Recommendations emphasize legislative reform, financial product
innovation, and accelerated digital transformation.

Keywords : World Trade Organization (WTO) - GATS Agreement -
Islamic Banking - Managed Liberalization — Competitiveness - Digital

Transformation - Banking Governance.
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