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The future of Islamic finance product development from
problematic to disciplined.
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Research summary:

This paper, “The Future of Islamic Financial Product Development: From
Problematic to Discipline,” examines how Islamic financial products have evolved
and why many current offerings still suffer from a “problematic” tendency to
replicate conventional interest-based structures. It argues that sustainable growth
in Islamic finance requires moving from imitation toward disciplined, authentic
innovation anchored in Magqasid al-Sharia (the higher objectives of Islamic law).
The study outlines key foundations for product development, emphasizing ethical
value creation, Sharia governance, and rigorous financial engineering. It also
highlights the growing importance of digital transformation—such as fintech-
enabled banking models and smart-contract applications—in shaping the next
stage of Islamic product design. The paper concludes that improving Sharia
supervisory effectiveness, investing in research and development, and updating

legal and educational frameworks are critical to ensure Islamic finance delivers an
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efficient, credible, and ethically grounded alternative within modern financial
systems.
Keywords: Islamic Financial Products - Islamic Financial Engineering Maqasid al-

Sharia - Sharia Governance - Sharia Compliance.
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