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The impact of debts resulting from the application

of Law No. 1 of 2013 regarding the prohibition of

dealing with usurious interest on the performance
of Libyan banks: an analytical study.

aaal 02 ‘:5.31.” NP Y g‘-‘"— ! CM.«,A ROy [R2-11 N § Q-4 1 ﬁ"‘"‘/

S R L

LpapoBl jolme -2 Anamll Gouo 2iatlly polall Jlad) sall piolxe -1 :4adb g0y dealall 4oyl
Lindle (L¥le Zasls Aeadla¥!) el

-slahalbrike@gmail.com - sufyan@um.edu.my :_js ASI¥1 !

o padl 2allly sl
plladl 3 &go) ) clelall Blay) liy 2013 diud 1 @3y 09ild Gudas (e 53
BAall e Bilall e Osed Bdlad! A il ST 389 Jaadly guldl 3 sall
Fridl caledl dad olatdly eyrd ladlas cdbss @y 0g3lall soaual da,Lull
ciladl e Lol coglall lia Geks e Aol SUY depad) A ol (alS
gllaall JUI els¥ e Bgn) ) cdlalall Calay) ge &l el 555 (S golaidY!
cuiy G A, dl e Ogall Addliag pizes ) Awhll sda Caug gulll (8 uall
il e olidy cAgaydl cdlelall Clay] oliy 22013 diwd 1 @8y 0938 Gakas e
cidl il ) Lalylll clags Ly Laadlae 2,28y (Al c3)laall JUW cls¥ e
deall Jomdl (L3 Ol Axllal caassy &1 dueyidl cladlall (o cpaadl O (1
LY Al ylall jamas golaady! coladl e 4 ¥ () § all sllaslly

68Page islamicresearch@cisr.edu.ly — www.cisr.edu.ly - &) il all Gl Aaa



mailto:islamicresearch@cisr.edu.ly
mailto:islamicresearch@cisr.edu.ly

)
2.2025- pacwsd 8,1447 <2y (1) 3w — (3) daall 2023/68 :£IuY) a8,

Loyl Lylges ae 38155 Ao Jl> ) 2o, il cladlal) ezl dlnay 2o
calay| 0slE e Al Ae gy al) a2 ogadl of Lal 2ul,ud) cdimgs LS duadlaY]
e padsil cus 2l Byladll QW els¥ e S IS0 1355 Lgad) cdlalall
AU AT Bpaall axiadl eall 0y c0s3lall Gudatd Al Lud (3 B)lall a4,
yall e damiadl Ggadl e JUIel0Y e

£15¥1 Al Ga)lall (22013 did 1 @8 05318 cAamiad| Oganll s lial ] oLeisTI
Ju

Research summary:

The application of Law No. 1 of 2013 on the suspension of usurious
transactions in the Libyan banking system and working in accordance with the
provisions of Islamic Sharia resulted in debts on banks for the period prior to the
issuance of the law, which requires legal and economic treatments, on the legal
side, how do Sharia provisions regulate the effects of the application of this law,
while on the economic side, how do debts resulting from stopping usurious
transactions affect the financial performance of the Libyan banking sector. This
study aims to identify and discuss illegitimate debts that It resulted from the
application of Law No. 1 of 2013 on stopping usurious transactions and switching
towards Islamic banking and measuring the extent of its impact on the financial
performance of Libyan banks, and how to address them legally. The study found
that although many of the Sharia treatments that were developed to address debts
before switching to the Islamic banking system, on the economic side, Libyan
banks lack financial and accounting mechanisms to translate Sharia treatments
into practical solutions that comply with the controls of Islamic Sharia, and the
study also found that illegal debts resulting from the law of stopping usurious
transactions significantly affect the financial performance of Libyan banks, as the

rate of profitability of banks in Libya decreased as a result of the application of the
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law. Debts owed to the bank have a greater impact on financial performance than

debts owed by the bank.

Keywords : Outstanding debts, Law No. 1 of 2013, Libyan banks, Financial
performance.
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